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RNI Communications Corp.

October 15, 2001

To: The Federal Communications Commission

Re: 3G Further Notice of Proposed Rule making

Dockets: 95-18, 99-81, and 00-258

RNI appreciates the opportunity to comment on the Further Notice of Proposed Rule making with respect
to 3G and other wireless spectrum allocation in the United States.  As an actual small business operating in
parts of major cities in the United States, as well as in some smaller towns, RNI has never been able to
afford wireless spectrum licenses at auction and is interested only in commenting on the unlicensed bands.
RNI is particularly interested in the 1910MHz � 1930MHz band as described in this notice.

RNI primary business is providing low cost International Prepaid Long Distance service to concentrated
communities in the United States at prices that low income subscribers can easily afford.  RNI uses
compressed Voice over IP technology to transmit calls from the USA to Europe and Asia with
concentration on destinations in Russia and China

RNI has a desire to improve our service to our subscribers and to advance our business by expanding to
provide local phone service in addition to long distance.  We have determined that, in our primary markets,
use of wireless technology for the �last mile� of a connection seems to us to be a very cost effective
approach to providing local service in competition with the Incumbent Local Exchange Carriers.  We
project that the cost to a subscriber of a wireless phone on our network would be close to or even less than
the cost to that subscriber for ILEC service in the same neighborhoods.  Use of wireless technology for
access, coupled with our pre-paid long distance service, will also allow us to provide service to potential
subscribers with poor credit histories or without credit histories.  We believe that our wireless solution
would work well for subscribers in many areas and would provide service to many subscribers who
otherwise would be forced to use payphones as their primary means of telecommunication.

As we investigated the possibilities for operating a Wireless Local Loop or, more properly, a Mobile Local
Loop network to cover our markets, we found that most wireless spectrum is held by the major wireless
carriers or by �small businesses� associated with these carriers and funded by these carriers.  These carriers
seem to be unwilling to allow RNI to obtain small amounts of spectrum in very small geographic areas.  It
seems to us that these companies do not consider the possibility that many people may be willing to use a
wireless phone as their only phone if the voice quality matched that of their wired line and if the total price
for service were competitive with wire line prices.  Alternately, they may simply be interested in increasing
their Average Revenue per User, which would argue against serving our constituency at all.
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Looking at our approach to the business in the context of this proceeding, RNI believes that the best
solution for us to provide service to this population would be to change the etiquette requirements and
allowable power levels on the 1910MHz � 1930MHz spectrum to allow deployment of internationally
standard products that are already in high volume production and that are already in use in other countries
while leaving the spectrum unlicensed.  It is our belief that leaving the spectrum as unlicensed and allowing
the use of standard (PHS in our case, but others could also be used) equipment to serve our subscribers is
the only economic solution to allow us to provide service on a local basis, either by neighborhood in major
cities or by small town in the Pacific Northwest.  Any other solution to spectrum allocation, which would
likely involve an auction process, would leave the cost of spectrum far too high for an operator looking to
provide service covering only a small area.  Even if licenses were defined on a single county basis, which
would be smaller than any auctioned licenses to date, we believe that the costs for these licenses, or even
the transaction costs to gain access to a small portion of a license, would be far higher than we could
recover in the small geographies where we expect to operate.  Leaving the spectrum as unlicensed would
allow RNI to deploy a local service alternative one neighborhood or one small community at a time and
would simultaneously allow others to deploy systems in other similar areas, or even in the same areas
without the significant overheads associated with license partitioning or even leasing on such a local basis.

RNI asks that the Commission separate the different bands included in this proceeding and immediately
approve rules that can allow the deployment of globally standard equipment in the 1910MHz � 1930MHz
unlicensed band.

Sincerely,

Robert Smith
President

We Care About You!


